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• Unpredictable US trade policy will lead to a deterioration in global credit conditions

• US tariffs are likely to stick in some form, rewriting sector risk profiles

• The macroeconomic impact will slow growth, and recession is increasingly a possibility

• We expect tariffs to shave at least one percentage point from our prior US growth forecast

• Higher inflation rates may be temporary, but price adjustments will stay 

• The Federal Reserve will likely hold rates steady for now but cut them later in 2025 

• Trade, macroeconomic fallout and financial markets are all risk-transmission channels 

• Credit effects will be broad and unequal

• Nonfinancial corporate sectors are more at risk from tariffs than other areas such as infrastructure, utilities, 
banks and insurance companies 

• Low-rated, speculative-grade companies will be affected by their reliance on debt markets



Source: IMF, Haver Analytics and Moody's Ratings, 14 April 2025 Report 
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Positive Stable Negative

Q4Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Apr

Aerospace & Defense 1 1 1 1 1 1 1 0 -1 -1 0 0 0 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

Airlines 0 0 0 0 0 0 0 0 -1 -1 -1 -1 -1 1 1 1 1 1 1 1 1 1 1 1 1 1 0 0 0 0 1

Automotive 0 0 0 0 -1 -1 -1 -1 -1 -1 0 0 0 0 0 0 0 0 -1 -1 -1 -1 -1 -1 0 0 0 -1 -1 -1 1

Chemicals 0 0 0 0 0 0 -1 -1 -1 -1 0 0 1 1 1 0 0 0 -1 -1 0 0 0 0 0 0 1 1 0 0 1

Consumer Products 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

Hospitality 0 0 0 0 -1 -1 -1 -1 -1 -1 -1 0 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0 1

Diversified Manufacturing 1 1 1 0 0 0 -1 -1 -1 -1 0 0 1 1 1 0 0 0 0 -1 -1 -1 -1 -1 0 0 0 0 0 0 1

Metals & Mining 0 0 0 0 0 0 0 0 -1 -1 -1 0 1 1 0 0 0 0 -1 -1 0 0 0 0 0 0 0 0 0 -1 1

Energy 1 1 1 1 0 0 0 0 -1 -1 0 0 1 1 1 0 0 1 0 0 0 0 0 0 0 0 0 0 0 -1 1

Midstream 1 1 1 1 1 1 1 1 0 -1 -1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

Paper, Packaging & Forest Products 0 1 1 0 -1 -1 -1 -1 -1 -1 1 1 1 1 1 -1 -1 -1 -1 -1 -1 -1 -1 -1 0 0 1 0 0 0 1

Pharmaceutical 0 0 0 0 0 0 0 0 0 0 0 1 1 1 1 1 1 0 0 0 0 0 0 0 1 1 1 1 1 1 1

Real Estate 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0 0 0 0 0 0 -1 -1 -1 -1 -1 0 0 0 0 1

Retail & Apparel 1 1 1 1 1 1 0 0 0 0 0 0 0 0 -1 1

Diversified Information Technology 0 1 1 1 1 1 1 0 0 0 0 1 1 1 1 1 1 1 0 0 0 0 0 0 0 1 1 1 1 1 1

Telecommunications 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0 0 0 0 0 0 0 0 0 0 0 1

 Transportation 1 1 1 1 1 0 0 0 0 0 0 0 1
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Gro up and Secto r C urrent  ISO
D ate o f  

P ublicat io n
N o tes

Aerospace & Defense 1 3- Jul- 24

Airlines 0 9- Sep- 24

Automotive -1 16- Oct- 24

Chemicals 0 25- Mar- 25

Consumer Products 0 17- Apr- 25 remains Stable

Hospitality 0 28- Apr- 25 from Positive

Diversified Manufacturing 0 20- Jun- 24

Metals & Mining -1 17- Apr- 25 from Stable

Energy -1 9- Apr- 25 from Stable

Midstream 0 9- Apr- 25 remains Stable

Paper, Packaging & Forest Products 0 24- Feb- 25

Pharmaceutical 1 17- Jun- 24

Real Estate 0 25- Sep- 24

Retail & Apparel -1 14- Apr- 25 from Stable

Diversified Information Technology 1 24- Sep- 24

Telecommunications 0 28- Oct- 24

Transportation 0 28- Oct- 24



Source: Moody’s Ratings, 30 April 2025 Report



Source: Moody’s Ratings, 2 May 2025 Report



Source: Moody’s Ratings, 2 May 2025 Report



Source: Moody’s Ratings, 30 April 2025 Report
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Company Sector 

Date of last change in 

rating/oultook Previous rating/outlook Current rating/outlook 

RISING STARS

Cheniere Energy Partners, L.P. Midstream 8-May-24 Ba1 positive Baa2 stable

Administracion Nac. De Com, Alcohol-ANCAP R&M 7-Jun-24 Ba1 stable Baa3 stable

TenchnipFMC plc * OFS 23-Jan-25 Ba1 positive Baa3 positive

Expand Energy Corporation * E&P 16-Apr-25 Ba1 positive Baa3 stable

POTENTIAL RISING STARS AT YE 2024

ChampionX Corporation OFS 2-Apr-24 Ba1 stable Ba1 review for upgrade

DT Midstream, Inc. Midstream 11-Jun-24 Ba1 stable Ba1 positive

State Oil Company of the Azerbaijan Republic Integrated 9-Jul-24 Ba1 stable Ba1 positive

Petroleo Brasileiro S.A. - PETROBRAS Integrated 2-Oct-24 Ba1 stable Ba1 positive

FALLEN ANGELS

Ecopetrol S.A. Integrated 22-May-24 Baa3 negative Ba1 stable

SK Innovation Co. Ltd. * R&M 14-Mar-25 Baa3 negative Ba1 negative

POTENTIAL FALLEN ANGELS AT YE 2024

EQT Corporation ** E&P 13-Jan-25 Baa3 review for downgrade Baa3 negative
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